DEPARTMENT  OF  LIVESTOCK 


Montana  State  Library 


3 0864  1006  8420  1 


MARC  RACICOT,  GOVERNOR 


301  N ROBERTS  ST  - RM  236 
PO  BOX  202001 
HELENA,  MONTANA  59620-2001 


STATE  OF  MONTANA' 


(406)  444-2875  MILK  CONTROL  BUREAU 


(406)  444-1432  FAX 


BEFORE  THE  BOARD  OF  MILK  CONTROL 
OF  THE  STATE  OF  MONTANA 
ANNOUNCEMENT  OF  CLASS  I,  II  & III  PRODUCER  PRICES 


PUBLISHED: 

EFFECTIVE: 


January  5,  1999 
February  1 # 1999 
12:01  a.m. 


PRODUCER  CLASS  I PRICE  IN  MONTANA 


REF:  ARM  32.24.301(3) 


CLASS  1 PRICE  FOR  MILK  TESTING  3.5% 

$19.89  /CWT 

EFFECTIVE  FEBRUARY  1,  1999: 

The  minimum  price  to  pay  milk  producers,  under  ARM  32.24.301 , is  $19.89 

per  hundred  pounds  of  milk  testing  3.5%  butterfat,  f.o.b.  the  milk  distributor's  plant. 

When  milk  does  not  test  3.5%  butterfat,  compute  the  applicable  price  by  applying  a differential  of 
sixteen  cents  for  each  one-tenth  of  one  percent  butterfat  above  or  below  the  midpoint  of 
each  producer  payment.  The  value  of  one  pound  of  butterfat  utilized  will  be  $1 .60. 

CLASS  1 BUTTERFAT  PRICE  PER  POUND 

$1.60  TLB  ^ 

PRODUCER  CLASS  II  PRICE  IN  MONTANA  1 

REF:  ARM  32.24.301(4) 

CLASS  II  PRICE  FOR  MILK  TESTING  3.5% 

$13.86  /CWT  ~j 

Average  spray  process  dry  milk  solids 

price  per  pound  = $1.16000 

Multiplied  by  8.2  x 8.2 

$9.51200 

PLUS  + 

Last  quote  of  the  month  for  Grade  AA  butter 
minus  a differential  of  $.0895  $1 .34050 

Multiplied  by  4.2  x 4.2 

$5.63010 
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+ $5.63010 


LESS  8.5%  ( $15.14210  X .085) 


$15.14210 

$1.28708 


$13.85502 


Rounded  to  the  nearest  whole  cent 


$13.86  /hundredweight. 
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EFF:  FEB  1,1999 


CLASS  II  BUTTERFAT  PRICE  PER  POUND 

$1.50  /LB  ] 

Butterfat  differential  ( 

Rounded  to  the  nearest  half  cent 

$1.34050 

X .111  ) 

= $0.14880 

= $0,150 

CLASS  II  VALUE  OF  ONE  POUND  OF  SKIM 

0.089222798  /LB 

Butterfat  value  per  pound  = 

for  milk  at  3.5%  test: 

$1.50 

Hundredweight  price  of  milk  testing  3.5% 
LESS  3.5  pounds  of  butterfat  at 

$1.50 

per  pound 

= $13.86 

$5.250 

Value  of  96.5  pounds  of  skim 

= $8,610 

Value  of  one  pound  of  skim  ( 

8.610  / 96.5  pounds) 

= $0.08922  /LB 

[PRODUCER  CLASS  III  PRICE  IN  MONTANA  ] 

REF:  ARM  32.24.301(5) 

CLASS  III  BUTTERFAT  PRICE  PER  POUND 

$1.21  /LB 

Last  quote  of  the  month  for  Grade  AA  butter 
minus  a difference  of  $.0895  = 

LESS  10% 

$1.34050 

$0.13405 

$1.20645 

Rounded  to  the  nearest  whole  cent  = 

$1.21 

per  pound. 

CLASS  III  PRICE  PER  CWT  FOR  SKIM  MILK  UTILIZED 

7.89496  /CWT 

Avg.  spray  process  dry  milk  solid  price/lb  = 
Multiplied  by  8.2 

$1.16000 

8.2 

LESS  17% 

$9.51200 

$1.61704 

$7.89496 

Rounded  to  the  nearest  whole  cent  = 

$7.89 

per  hundredweight. 

CLASS  III  PRICE  PER  CWT  FOR  MILK  TESTING  3.5% 

$11.85  /CWT 

3.5  pounds  of  butterfat  x 

96.5  pounds  of  skim 

$1.21 

$0.07895 

per  pound  = 
per  pound  = 

$4,235 

$7,619 

$11,854  /CWT 

BY  ORDER  OF  THE  MONTANA  MILK  CONTROL  BUREAU 


Compiled  by:  //>.  ) ) J/. 

Marly^  M/Koontz,  PrigramiSpecialist 
Montana  Milk  Control  Bureau 
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EFF:  FEB  1,1999 


BREAKDOWN  BY  TEST  FOR  CLASS  I.  [I  & Hi  SKIM  PRICES 


CLASS  1 SKIM  PRICE  BASED  ON 

CLASS  II  SKIM  PRICE  BASED  ON 

CLASS  III  SKIM  PRICE  BASED  ON 

$19.89 

FOR  3.5%  MILK 

$13.86 

FOR  3.5%  MILK 

$11.85 

FOR  3.5%  MILK 

96.5  LBS 

= $14,290 

96.5  LBS  = 

$8,610 

96.5  LBS  = 

$7,619 

TEST 

PRICE/LB 

TEST 

PRICE/LB 

TEST 

PRICE/LB 

2.50 

$0.14656 

2.50 

$0.08831 

2.50 

$0.07814 

2.55 

$0.14664 

2.55 

$0.08835 

2.55 

$0.07818 

2.60 

$0.14671 

2.60 

$0.08840 

2.60 

$0.07822 

2.65 

$0.14679 

2.65 

$0.08844 

2.65 

$0.07826 

2.70 

$0.14687 

2.70 

$0.08849 

2.70 

$0.07830 

2.75 

$0.14694 

2.75 

$0.08853 

2.75 

$0.07834 

2.80 

$0.14702 

2.80 

$0.08858 

2.80 

$0.07838 

2.85 

$0.14709 

2.85 

$0.08863 

2.85 

$0.07842 

2.90 

$0.14717 

2.90 

$0.08867 

2.90 

$0.07846 

2.95 

$0.14724 

2.95 

$0.08872 

2.95 

$0.07850 

3.00 

$0.14732 

3.00 

$0.08876 

3.00 

$0.07854 

3.05 

$0.14740 

3.05 

$0.08881 

3.05 

$0.07858 

3.10 

$0.14747 

3.10 

$0.08885 

3.10 

$0.07862 

3.15 

$0.14755 

3.15 

$0.08890 

3.15 

$0.07866 

3.20 

$0.14762 

3.20 

$0.08895 

3.20 

$0.07871 

3.25 

$0.14770 

3.25 

$0.08899 

3.25 

$0.07875 

3.30 

$0.14778 

3.30 

$0.08904 

3.30 

$0.07879 

3.35 

$0.14785 

3.35 

$0.08908 

3.35 

$0.07883 

3.40 

$0.14793 

3.40 

$0.08913 

3.40 

$0.07887 

3.45 

$0.14801 

3.45 

$0.08918 

3.45 

$0.07891 

3.50 

$0.14808 

3.50 

$0.08922 

3.50 

$0.07895 

3.55 

$0.14816 

3.55 

$0.08927 

3.55 

$0.07899 

3.60 

$0.14824 

3.60 

$0.08932 

3.60 

$0.07903 

3.65 

$0.14831 

3.65 

$0.08936 

3.65 

$0.07907 

3.70 

$0.14839 

3.70 

$0.08941 

3.70 

$0.07911 

3.75 

$0.14847 

3.75 

$0.08945 

3.75 

$0.07916 

3.80 

$0.14854 

3.80 

$0.08950 

3.80 

$0.07920 

3.85 

$0.14862 

3.85 

$0.08955 

3.85 

$0.07924 

3.90 

$0.14870 

3.90 

$0.08959 

3.90 

$0.07928 

3.95 

$0.14878 

3.95 

$0.08964 

3.95 

$0.07932 

4.00 

$0.14885 

4.00 

$0.08969 

4.00 

$0.07936 

4.05 

$0.14893 

4.05 

$0.08973 

4.05 

$0.07940 

4.10 

$0.14901 

4.10 

$0.08978 

4.10 

$0.07944 

4.15 

$0.14909 

4.15 

$0.08983 

4.15 

$0.07949 

4.20 

$0.14916 

4.20 

$0.08987 

4.20 

$0.07953 

4.25 

$0.14924 

4.25 

$0.08992 

4.25 

$0.07957 

4.30 

$0.14932 

4.30 

$0.08997 

4.30 

$0.07961 

4.35 

$0.14940 

4.35 

$0.09002 

4.35 

$0.07965 

4.40 

$0.14948 

4.40 

$0.09006 

4.40 

$0.07969 

4.45 

$0.14956 

4.45 

$0.09011 

4.45 

$0.07973 

4.50 

$0.14963 

4.50 

$0.09016 

4.50 

$0.07978 
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FEB  1,  1999 


PRODUCER  CLASS  I PRICE  IN  MONTANA 


Charts  below  show  a class  I price  comparison  for  1998  and  1999 


Statistics  from  the  Montana  Milk  Control  Bureau 


Month 

1998 

1999 

Difference 

% Change 

January 

$15.51 

$19.39 

$3.88 

25.02% 

February 

$15.84 

$19.89 

$4.05 

25.57% 

March 

$15.80 

April 

$15.87 

May 

$15.36 

June 

$14.56 

July 

$13.43 

August 

$15.65 

September 

$17.32 

October 

$17.54 

November 

$17.65 

December 

$18.59 

Average 

$16.09 

$19.64 

$3.97 

25.29% 

Prices  are  per  hundredweight  (CWT). 
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